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Do you know what your tax rate is?

CIBCO Available on cibc.com

It's 2025: Do you know what your tax rate is? Direcﬂy at:

Jormary 2025

Samie Goloaitek « cibc.com/content/dam/personal banking/advice centre/

Manarng Unector Tax ard Estate Plarmirg, Q100 Provate YWk

tax-savings/do-you-know-your-tax-rate-en.pdf

With other great CIBC reports on
Tax Savings Tips: Personal tax planning strategies

« cibc.com/en/personal-banking/smart-advice/tax-
savings-tips.html
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2025 federal income tax rates
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ON 2025: Tax rates on ordinary income
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Source: Tent Tax Templates Inc
Thetax rates include federal and provincial taxes and basic personal amounts. Reversal of low-income {ax rate reduchon 1s not included.
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ON 2025 highest marginal tax rates
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Under a Notice of Ways and Means Mohion tabled on September 23 2024 which propeses fo amend the Income Tax-Act. the capital gams inclusion rate is 23, though a lowes 172 inclusion rate apphies for an individual on up to
$250,000 of combined total capital gains and skock ophion benefits realized in a year.
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ON 2025 donation tax credits

Total donations: Up to $200 Over $200 Over $200 Over $200 Over $200
Taxable income: Any amount $§g! :3{] $; 136;?}??? $;gg;’1i;0 Over $253,414*
Federal 15.00% 29.00% 29.00% 29.00% 33.00%
ON basic 5.05% 11.16% 11.16% 11.16% 13.16%
ON surtax 0.00% 0.00% 2.23% 6.25% 6.25%
Total 20.05% 40.16% 42.39% 46.41% 90.41%

Carry forward unused donation tax credit for five years

* For chantable donations fo the extent that taxable Income exceeds 5753 414

CIBCO
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2024 donation deadline extended

2024 proposals to extend donation deadline: Bl Sy e Saareh FIN Q|

« Dec. 2024 - Imagine Canada, Cooperation Canada & the Health
Charities Coalition of Canada:

Canada e » Department of Ananee Cargida » MNews: Denartiment of Finanee Canaes

« About 40% donations are made during holidays, when mail

delayed by postal strike Government of Canada announces extension of
2024 charitable donations to February 28,
« Dec. 24, 2024 |etter to PM from Chair of the Council of the 2025 charitable nstore y

Federation on behalf of Canada’s premiers (Doug Ford) T
rom: Department of Finance Canada

Dec. 30, 2024 announcement:

News release
. "government intends to amend the [nhcome Tax Act to extend the December 30, 2024 - Ottawa, Ontarlo - Department of Finance Canada
deadline for making donations ... until February 28. 2025" Today, the Honourable Dominic LeBlaneg, Minister of Finance and
] . Intergovernmental Affairs, along with the Honourable Elisabeth Brigre;
» No draft |EQ|S|3t|0ﬂ Minister of National Revenue, announced that the federal government

Intends to amend the Income Tox Act to extend the deadline for making
donations eligibile for tax support in the 2024 tax vear, until February 28,
2025

canada ca‘en/depariment-inence/news 2024 12/ govermment-of-canada-announces-exiension-oi-2024-chariable-donations-to-februany-28- 2025 himl
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2012 proposals to extend donation deadline

Feb. 2012 - Ottawa charity lawyers to Standing Committee on
Finance:

» Dec. 31 "falls during the busy holiday season, when... many families
have financial constraints”

October 2012, Private Member's Bill C-458:
+ Extend deadline to end of February, like RRSP deadline

perl ca'DocurmentVieweren/d 1-2Dill -4 58/ firsti-reading

CIBCO

C-458

First Session, Fory-first Parliament,
6061 Elizabeil 11, 2011-2012

HOUSE OF COMMONS OF CANADA

BILL C-458

An Act respecting o National Chanties Week and to amend the
Income Tax Act (charitable and other gifis)

FIRST READING. OCTOBER 31, 20]2
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Capital gains planning

CIBCO




Tax experts debate policy on the capital gains inclusion rate

CIBCO

W 2021 VOLUMESSD, N° 4

Canadian Tax Journal
Revue fiscale canadienne
POLICY FORUM

1151

1157

175

1193

1213

1231

Editors” Introduction—The Rate of Taxation
on Capital Gains FRANCES WOOLLEY, ALAN MATMAUGHTON,
HEVIN MILLIGAN, AHD DANIEL SANDLER

Inequity and Inefficiency in the Tax

Treatment of Capital Gains MICHAEL SMART AND SOBLA HASAN JAFRY
The Real Concentration of Capital Gains
in Canada—A Longitudinal Analysis TOMMY GAGNE-DUBE,

MATIS ALLALL LUC GODBOUT, AND
ANTODINE GENEST-GREGOIRE

La concentration réelle des gains en capital
au Canada — Une analyse longitudinale TOMMY CAGNE DUBE,
MATIS ALLALL LUC CODBOUT ET
ANTOINE GENEST-GREGOIRE

The Australian Experience with
Preferential Capital Gains Tax Treatment—
Possible Lessons for Canada |OHN MINAS, YOURGDEOK LIM,
CHRIS EVANS, AND
FRANCOIS VAILLANTOURT

The Taxation of Capital Gains-—
Principles, Practice, and Directions for Reform ARUN ADVANI

Presented by Jamie Golombek
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100+ years of capital gains inclusion rates
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50.00% 50.00%
| 0.00%
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* Per 202 Federal Budget For the portion of total capiial gains over 3250.000 in a year. The inclusion rate will remain at 50% for the portion of total capital gains up to 5250,000 ina year.

CIBCO
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Changes to taxation of capital gains

Capital gains realized before June 25, 2024
» 1/2 of capital gains taxable
Capital gains realized starting June 25, 2024’

* Individuals, graduated rate estates and
qualified disability trusts

» 1/2 of the first $250,000 of capital gains? taxable

« 2/3 of other capital gains taxable
» Corporations and other trusts
« 2/3 of capital gains taxable

1. PerAugust 12 2024 | egisiative Proposals Relating fo the Income Tax Act and the Income Tax Requiafions

Legislative Proposals Relating to the Income Tax Act and the
Income Tax Regulations

Capital Gains Inclusion Rate

income Tax Agt
1 (1) Paragraph Mc) of the Act is replaced by the followins:

{b.1) determine the amount, iF any, by which the il determimesd under paragraph () plas the amount determined
wndes panmgreph () exevods e amoun) delvmmined far the xpeyer for the yeas nmler seclion 300,

{e} determine the amount, if mny, by which the smount difermined pnder parsgraph (b.1) esceeds the otal of the
deductions permitted by Subdivigon E in computing the lmpayer's intome for the year (escept 1o the extent thst
b ehasbuntivns, IFany, have been tuken bt scooind in determmiming the fodsl referrad fom ]‘Ill'l'-l,g,ﬂ‘iih {a)), anc

12} Subsection (1) applics (o axstion years that end after June 24, 734
2 (1) Clanse LNTHBHIB) of the Act is replaced by the Tollowing:
i) the ainount determinsd by the formils
A+B=-C-D
whime
A s 02 o the elecied amnint b sespeet of the property wsdes subsection (7 7],

|
|
[
|
[ B i 23 of the wovount, if sny, by which the Gir market value of the property ot thet later time esveeds e
elected umoint in respect of the property ander mbasetion (7.7),

|

€ b the cost tothe taepayer of the property s determined imder clanse (A), and

D s S kel e amount dedusted by the payer ander seetlon 1106 in respuect of the amming, I iy, by
which the fair market vilue of the property st that bnter time sseeeshs Lhe cost to the taxpayer of the property
o detiermbied tnder cliie (A,

2. The$250,000 timit applies to the combined total of capital gains and stock ophion benefits.

CIBCO
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CRA is administering proposed capital gains inclusion rate legislation

l * Government Gouvernement i
of Canada du Canada Search CRA n

MENU CRAsign in

Canadaca > Taxes » Income tax > Personal income tax

Line 12700 - Taxable capital gains

[}
O The CRA is administering proposed capital gains inclusion rate
legislation

On September 23, 2024, the Deputy Prime Minister and Minister of Finance tabled a Notice of Ways and Means
Motion (NWMM) to introduce a bill entitled An Act to amend the Income Tax Act and the Income Tax Regulations.
This NWMM modified the motion tabled on june 10, 2024. For more information about the capital gains tax changes,
please visit this NWMM.

canada.ca‘en/revenu=-agency/sernvices/taindividuals/topcs/about-yourdax-retumiiBereium'compleing-a-tax-return/ personat-iIncomeline- 1 2700 capital-gamns.himl

CIBCO
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CRA confirms it will administer proposed capital gains inclusion rate legislation

. i l Government  Gouvernement
! of Canada du Canada search CHA

Conadach » Canpdy Aeyenie Aparcy (CRAY > CRA Newerogi > Tax tips 2035

Businesses: Here are the top changes that will affect business taxes
in 2025

lanuary 8, 2025

The CRA is administering proposed capital gains inclusion rate

legislation

On September 23, 2024, the Deputy Prime Minister and Minister of Finance tabled a Notice of Ways and Means Motion
(NWMM) to introduce a bill entitied An Actto amend the Income Tax Act and the Income Tax Regulations. This NWKMM
modified the maotion tabled on June 10, 2024. For mere infarmation about the capital gains tax changes, please visit

this NWRMM.

Ouawa, Ontario Canada Revenue Agency

Although these proposed changes are subject to parliamentary approval, consistent with standard practice, the CRA s
administering the changes to the capital gains Inclusion rate effective June 25, 2024, based an the propesals included in

the NWMM tabled September 23, 2024,

canada.ca‘en/revenu=-agency/news/newsroomiiax-fipsiax-lips- 20 25 op-changes-affecing-businesstaees-2025 himl
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Parliament prorogued until March 25, 2024

March 26th deadline to pass a supply bill before
government operations face financial issues

What happens now?

All bills “die on the Order Paper”’, including CG legislation
All committees lose power to transact business

Liberal Party leadership race

New session of Parliament starts on March 25

« Speech from the Throne with a new Liberal leader

If Parliament dissolved through a non-confidence vote:

+ Governor General directs Chief Electoral Office to
Issue the write of election

« Campaign period: 31 to 51 days
Would a new government re-introduce CG legislation?

CIBCO
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Implications of nhew rate

« Do we trigger capital gains of $250,000 annually?

« Vacation properties

« Income / rental properties

« Employee stock options

« Charitable donations “in-kind”

« Death / estate planning

« Becoming non-resident

« Trusts

« Holding investments in corporations
« Future of professional corporations

« Sale of a business

CIBCO




Which capital gains are still “tax-free”?

» Non-taxable portion of capital gains (50% or 33.33%)
» Principal residence

« Tax Free Savings Accounts

» Registered Accounts (RRSP, RESP, RDSP, FHSA)

« Pension plans

« Permanent life insurance policies

» Lifetime capital gains exemption on sale of QSBC
shares, farming or fishing properties

C I B C O Presented by Jamie Golombek AT




Capital gains tax planning

CIBCO

Capital gains tax planning

Jurtiie Godambes and Dabbie Paar Yhantierg

&% sl Eutats Flarcsrg CHEC Preams Whaam

CIBCO

Available on cibc.com

Directly at:

« cibc.com/content/dam/personal banking/advice centre/
tax-savings/capital-gains-planning-en.pdf

With other great CIBC reports on
Tax Savings Tips: Personal tax planning strategies

+ cibc.com/en/personal-banking/smart-advice/tax-
savings-tips.html
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ON 2025 example: Planning for annual capital gains

What is the cost with the higher CG inclusion rate?

» Top tax rate on total capital gains up to $250,000: 26.77%
« 53.53% % 50% inclusion rate

« Top tax rate on total capital gains over $250,000: 35.69%
« 53.53% % 66.67% inclusion rate
+ 8.92% higher

Strategy: Trigger $250,000 of capital gains at 50% inclusion (rather than 66.67% inclusion)

« $8,920 tax savings for each $100,000 of CG
« $22 300 tax savings, when $250,000 is taxed at 26.77% rather than 35.69%
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ON 2025 example: Cost-benefit of realizing $250,000 of capital gains annually

Total capital gains up to $250,000 annually:

« Top rate: 26.77% (53.53% x 50% inclusion rate)
« Total tax on $250,000: $66,925

Total capital gains over $250,000 annually:

« Top rate: 35.69% (53.53% x 66.67% inclusion rate)
« Total tax on $250,000: $89,225

Difference
+ $22 300 ($89,225 - $66,925)
Cost-benefit: Prepay $66,925 of tax to save $22,3007?

Growth rate (annual appreciation) 2% 3% 4% 5% 6% 7% 8%

Number of years 21 15 1M 9 8 7 6
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Eras of taxes on capital gains

Sold your Taylor Swift tickets? FINANCIAL POST
+ Not a professional ticket re-seller? The CRA wants to know if you
« Personal Use Property (PUP): profited from reselling those
* Proceeds — Cost = Capital Gain :I'aylor F:mﬂ tlck?ts ,
anie Galombek: Special tax nifes exist (o cover fust suach a
» Proceeds & Cost: Each is greater of $1,000 and actual situation

|mersde Canlenies bk

« If set of tickets sold to one person: Capital gain for the whole set peihed P 12,7008+ Lt apdaned 31 besss a4 + 5 i 14
» Result: CG tax (up to 36.5%) if set of tickets sold for > $1,000
* Never intended to go to the concert?
« Self-employment income (tax up to 54.8%)
» Gifted tickets to (grand)kids, who then sold the tickets?
* No attribution of capital gains

financiglpost com/personal-iinancelcra-wani-know-teylo~switt-ficket-profit
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Alternative Minimum Tax

Fairness For Every Generation
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The new Alternative Minimum Tax (AMT)

CIBCO

The new Alternative Minimum Tax (AMT)

December 2024

Jamie Golombek and Debbie Pearl-Weinberg
Tax and Estate Planning, CIBC Private Wealth

The Alternative Minimum Tax (AMT) system imposes a minimum level of tax on taxpayers who claim certain
tax deductions, exemplions or credits to reduce the tax that they owe to very low levels. Under the AMT
system, there is a parallel tax calculation that allows fewer deductions, exemptions, and credits than under the
regular income tax calculation. If the amount of tax calculated under the AMT system is more than the amount
of tax owing under the regular fax system, the difference owing is payable as AMT for the year.

oibc.comycontent/damicibc-public-asselsipersongl-tanking/smart:-advicefiax-savings-fips/pdis/amt-chanoes-en pdi
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AMT Ihcome

[tem Regular tax 2024 AMT
Capital gains 50% or 2/3 100%
Stock option benefit 50% or 2/3 100%
Capital gains on publicly-traded 0% 30%

securities donated in-kind

CIBCO




AMT: Broadening the base: Deductions

Only 50% allowed for various deductions,

including:

« Employment expenses (other than those incurred to
earn commission income)

« Moving expenses

« Childcare expenses

» Interest and carrying charges incurred to earn
income from property

+ Limited partnership losses of other years
« Non-capital loss carryovers

CI Bc o gentad by Jamie Gnlﬂmpe& | 25
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2024 and 2025 limits for RRSPs and TFSAs

Plan 2024 dollar limits 2025 dollar limits

RRSP $31,560 $32,490
(18% of $175,333 earned income in 2023) (18% of $180,500 earned income in 2024)
$7,000 $7.,000

TFSA ($95,000 cumulative dollar limit for ($102,000 cumulative dollar limit for
2009 to 2024%) 2009 to 2025%)

* For individuals who have been resident in Canada and at least 18 vears of age since 2009 and have never contnbuted to'a TFSA.

CI BC o Presented by Jamie Golombek | 27



2025 TFSAs present a great opportunity

» 18 years of age and resident in Canada Birth Dollar limit at Cumulative 2025
« For couples, each spouse or common-law partner ;::; a!;? :}300 d”";;'g;{';*
can contribute < LaEe e

T _ | 2006 $7.,000 $14,000

» No attribution if funds gifted to family members for 2005 $6,500 $20.500
their own TFSA contributions 2004 $6,000 $26,500

» Potential contribution opportunity™: 2005 $6,000 $32,500
| o 2002 $6,000 $38,500

« $102,000 for an individual 2001 $6,000 $44.500

+ $204,000 for a couple 2000 $5,500 $50,000

_ _ 1999 $5,500 $55,500

« Withdrawals are not income for recovery 1998 $5,500 $61,000
(clawback) of: 1997 $10,000 $71,000

« Guaranteed Income Supplement 1996 $5,500 $76,500
o 1995 $5,500 $82.000

+ Old Age Security 1994 $5,000 $87,000
1993 $5,000 $92,000

1992 $5,000 $97.000

* Assuming you have been resident in Canada since age 18 and have never contributed toa TFSA. Be fq;rgég': 991 $5'Dgg g:gg'ggg

CIBCO

Presented by Jamie Golombek | 28



Make RESP contributions

Maximum lifetime contributions: $50,000

No deduction for contributions

Canada Education Savings Grant (CESG):

« 20% of first $2,500 of contributions = $500 / year
» Can carry forward unused room

L]

« Upto $1,000 CESG in a year with a “catch-up”

contribution of $5,000
Earnings accrue on tax-deferred basis

L]

Consider extra lump-sum contribution:
» $50,000 - $36,000 = $14,000

CIBCO
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2025 Registered Disability Savings Plan (RDSP)

« Contributions up to $200,000 until beneficiary turns 59
* No deduction for contribution but tax-deferred earnings

Description Contribution CDSG or CDSE
CDSGs at 300% on first $500 of contributions for a year $500 $1.500
CDSGs at 200% on next $1,000 of contributions for a year $1,000 $2,000
CDSG maximum for a year $1.500 $3,500
CDSG lifetime maximum $70,000
CDSBs for a year (no contributions needed) $0 $1,000
CDSB lifetime maximum $20,000

In 2025

» CDS5Gs are limited fo 100% of the first $1,000 in contributions with family moome” over $114.750.
» CD&Bs are phased out with Tamily income” betwesn $37 487 and $57 375
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First Home Savings Account (FHSA)

CIBCO CIBCO

Tax-free First Home Savings Accounts: An overview
FHSAs for first-time home buyers: A deeper dive into the CRA's rules

Larery 2024

March TN (A previcn verson of the report sppsared in s Natone Post on Fafi 29 7034)
Jamis Galombok
Managing Direcior. Tax and Estase Fisnming. CIBC Privite Yvealth Jamis Golombek

Manageg Dtrecter, Tay and Estabe Plasveng, CLEC Privade Wealth

Chrnotliarns. Sameciong fof e irsl hoemes Con fow Lke Sauartgie of T fes -fen irol Homae savings
accou {FHIA) 2 hedp poy ltr thal horme | Here are sreswers b cominoen guestions, inoluding whad @ knew
WTTIRN C)F mOL e O fuad e | miteedy e @ Pt

Slniie the FHEA'S lsunch in 2003, the Canady Revenus Agency (CRA] has answeesd a nimbir of comimon
et hal potsobod cotirbutions heee Besin puiing. Befone ehiring a fee af then, lebs guichly recnp
e FHSA basis

The FHEA is @ Fegrelsrsd plan il sloes prospscive hemestuysrs 10 conitibubs 58 000 per jesn up o a
SAQ.C00 Metirme- it to e o 0 -bes ol fowsnts the purchass of o fifsl home n Canods: The FHSA
prukides conirutors wiih 8 b deducton for Ber coriiibasicns, there's m tax on The accaunt’s inecenie and
growth o up ko 15 yess and f slows for B tEr-iee withciresss] of & contibulions. irvesrment oo andg
grouth eamed in e acocent whee umed 1o bisy 3 frsl home

Toopsmn an FHSA, pou st be @ resscent of Carsecs o & less! TH years of ape. You must pleo s &
Tirsit-tierae Bornetnryer, defined o tomecns who doesh'! Tva i 3 Home 08 thelr ponkcipo) place of fodkdon ce that
s orwved, oinfly or ciermise, by efther e O her sporse of parines & the calencad yean i which the
BCcon o opend [prior B e hommes porchese| or n B pracesing foor calenda yearnm

Ths FHEA can remain apon ko up o 15 yesrs of untll e erdd of the yesr yoil for 71 Ay fundie 16 thie FHSA
ol usieed Ie By @ cusEfyrg home by B teee can Be (ransteered o0 o ae-clarredd bases inie & regstarad
rofirnenibnt savings plan (RASF) or gistered roSromenl icoma Tund (RRIF)L o withatow on  laxatle basis,

This mssing oiiening L an FHSA for guatyieg timl dime besmobuyoes (s fruly & no-iik psopnaition (groning smg

Tre Firaf Home Savinga Account (FHSA) s a new regatered plon launched in 2033 Here'd o bref summary of Irvergtrment rek i B you don'l end w boying & home, you sfecThry got anotter 840,000 {plus growih) of RRSP
T Widal Fagiiibivne) plBf whs room and you've sejoyed ull 1o 8 15 i delerral
cibc.comicontent/damipersonal_banking/advice_centreftar-savingsithsa-overview.en pdf Available from your CIBC adwisor.
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First Home Savings Account (FHSA)

Requirements to open an FHSA
» At least 18 years old & resident of Canada
« No home in current year and 4 prior years to opening FHSA

Contributions and tax deduction

« Annual: $8.000 plus carryforward (max. $8,000) of unused balance
« Lifetime: $40,000

« Can claim deduction for contributions* that do not exceed limit

No tax on:

* Income or growth on investments in an FHSA

« FHSA withdrawals for a qualifying home purchase
If funds not used for home purchase

« Transfer to RRSP to defer tax, or withdraw and pay tax currently

* No deduction may be claimed for transiers froman HRSF to an FH3A

CIBCO
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ON 2025: $100,000 SBD Income (ABI with SBD), earned by CCPC vs. individual

! Tax Deferral: $41,300 / 41.3% l
pn
$12.200
$80,000 - | Personal tax
Personal tax ' $53.500
$60,000 - VAR
After-tax
$40,000 - $87,800
After-tax | After-tax
$20,000 - $45,900 | $46.500
50 -

Shareholder Individual

Corporation
¢ Tax Cost: ($600) / (0.6%) t

Assuming the top personal marginal 1ax rate applies:
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ON 2025: $100,000 SBD Income (ABI with SBD), earned by CCPC vs. individual

When you earn business income in your corporation,
if you withdraw it, you’ll have $600 less than if you earned business income personally
but if you leave it, you'd have $41,900 more to invest until you withdraw it!

$100,000 Non-refundable tax
$12.200

$80,000 -
! Personal tax
Personal tax : $53,500
$60,000 - L
Available to invest
in corporation
$40,000 -
$87.,800 Available to invest !
Personally ' After-tax
$20,000 - $46,500
$45,900
$0 -
Corporation Shareholder Individual
1 Retention advantage $41,900 / 41.9% 1‘ 1‘ Tax Cost: ($600) / (0.6%) 1‘

Assuming the top personal marginal 1ax rate applies:
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In good company: Earning investment income in your corporation

CIBCO

In good company: Earning investment income in your corporation

ALt 20

Jomie Golombek
Mannging Tmcior, Tow and Fstato Planneng, CIBC Pravas YWeath

Available on cibc.com

Directly at:

« cibc.com/content/dam/personal banking/advice centre/
tax-savings/in-good-company-en.pdf

With other great CIBC reports on
Tax Savings Tips: Business owners

+ cibc.com/en/personal-banking/smart-advice/tax-
savings-tips.htmi
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ON 2025 integration of investment income

Integrated corporate Personal
and personal highest
Income type tax rates? tax rate Tax Cost
Investment income? 57.93% 53.53% (4.40%)
Capital gains (2/3 corporate & 1/2 personal) 38.62% 26.76% (11.86%)
Capital gains (2/3 corporate & 2/3 personal) 38.62% 35.69% (2.93%)
Eligible dividends® 39.34% 39.34% 0.00%
Foreign income (15% withholding) 64.15% 53.53% (10.62%)

Source: Tax Templales Inc

1. Tolal of corporate and personal faxes when income is eamed in a CGPC and after-tax income {including refunded taxes) are disinbuted to an individual shareholder who pay tax at the fop marginal personal fax rate as dvidends.

2 Including interest, rent and foreign dindends
3. Portfolio dividends from non-connected corporations

CIBCO
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Just leave it! Corporate versus personal capital gains investing

CIBCO Hot off the presses on cibc.com!

Just leave it! Corporate versus personal capital gains investing DirECt!y at-

Uik A4

Janiie Gulbaien « cibc.com/content/dam/personal banking/advice centre/
i s s e i P NS PO tax-savings/corporate-personal-capital-gains-en.pdf

With other great CIBC reports on
Tax Savings Tips: Business owners

+ cibc.com/en/personal-banking/smart-advice/tax-
savings-tips.htmi
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Figure 3: After-tax capital gains to shareholder when $10,000 of SBD Income is
used as starting capital for investments that earn 5% capital gains

$20,000 - Corporate deferred
capital gains,
$18,000 2/3 taxed
$16,000 - $17,900
$14.,000
= Personal deferred
=1 $12,000 - capital gains,
%  $10.000 one-half taxed
<3 in non-registered
3 $8,000 ~ accounts
8 $6,000 $11,200
L
£ $4.000
$2,000 -
$0 = . |
0 10 20 30

Years until investment income is withdrawn from corporation or non-registered account

Assumes 310,000 of SBD Income is used as starting capital for nvestments (38,780 in a corporation or $4,580 in non-registered accounts) that earn a 5% capital gains.
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RRSPs and TFSAs: Smart choices for business owners

CIBCO

RRSPs and TFSAs: Smart choices for business owners

At 24174

Jarrie Galombek
Managing Cimetar, Tax and Eiteis Planmng CIEC Prvats Waaith

Available on cibc.com

Directly at:

« cibc.com/content/dam/personal banking/advice centre/
tax-savings/rrsp-tfsa-business-en.pdf

With other great CIBC reports on
Tax Savings Tips: Business owners

« cibc.com/en/personal-banking/smart-advice/tax-
savings-tips.html
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ON 2025 after-tax investment income to shareholder when $10,000 of SBD
Income is used as capital in corporation or RRSP/TFSA that earn 5% ROR

$20,000

$18,000

$16,000
, 514,000
5 §12,000
< $10,000
E $8,000
%ga $6,000
'é $4,000
;,'-, $2,000
< $0

Years until investment income is withdrawn from corporation, RRSP or TFSA

=== orporate deferred
capital gains
$17.900

==RRSP or TFSA,
all income types
$15,400

==Corporate annual capital
gains
$13,500

===Corporate eligible
dividends
$12,800

===Corporate interest
$8,100

Assumes $10,000 of SBD Income is used as starting capital for investments ($8 730 in a corporation, 34 650 in a TF&A, or $10,000 in en RRSP) that 2arn a 5% rate of return, and that capital gains in & corporation are 2/3 taxed.

CIBCO
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US estate tax

PO e eI by Jarie Golombigkal 42

=

CIBCO

B
7
;
J



2025: 100+ years of US estate tax

60.00 - 90%
USD$50 million 77% 80%
'72'”50.00 . o
o 2025:40% | 70% £
Eﬁlﬁ.{]{) 2025: USD$13.99 million 60% X
° || 50% @
© 30.00 -, i
@ - 40% @
£ 20.00 30% B
! . B
% USD$10 miilion 2009 USR0S0 million 20% 2
A=y 9
T 000 ||||||||||ﬂ|| IIIIIIIII'III'I"I”IIII“II"llnnllullllmllumnu ||||||| =
o O *
— (Y] o N
oD O G'J G'ﬁ m CJ X CJ o
~— — 1—'- 't'-* 1— 1- — — o ﬁ o~ o~

mm Applicable exclusion amount =—=Highest estate tax rate

*In 2010, a taxpayer could elect a high rate threshald of $5 million and highest estate tax rate of 35%
Source of data: Histoncal Look at Estate and Gift Tax Rates, CCH 2015, updated to 2024 by CIEC
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US estate tax for US person & non-US person

US person
US citizen, green-card holder Not a US person
or US domiciliary
Tax on worldwide estate: Tax on "US-situs” property,
» Includes life insurance that is essentially owned which may include:
by the decedent « US real estate

« US securities (even if held in Canadian accounts,
including RRSP, RRIF, TFSA)

« US business assefis

« Tangible personal property located in the US
(boats, vehicles, artwork)
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US estate tax credit is prorated if you are not a US person

Under the Canada-US treaty, Canadian residents are allowed a prorated credit

US Situs Assets
Credit x

Worldwide Assets *

* Worldwide assets include death benefits from Iife insurance-owned by an indmdual
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US estate tax exemption:
Sunset provision

m « Doubled exemption is only temporary

« Effective if you die between 2018 through
2025

» Will return to the pre-2018 regime
(about USDS$7 million) in 2026,
unless permanent legislation is enacted

(15 estate tax exemplion 15 indexad to inflabion after 2018,

CIBCO
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Best tax cases

CIBCO



Canadian Western Trust Company v The King (2024 FCA 108)

« Court heard appeal on June 11, 2024 in Vancouver
» Decision — five pages, delivered orally from the bench
« Unanimous

Court said:

» "Had Parliament also intended to exempt from tax a TFSA's income...
Parliament would have legislated accordingly, just as it had for RRSPs.”

« Taxpayer's wishful reading of the /ncome Tax Act "would amount to a re-
drafting of the provision ... It is not for this court to make new tax policy or
amend existing tax legislation.”

financialpost cominvesting/cra-walches-marketable-secunbes-tisa

CIBCO

FINANCIAL POST

The CRA is watching how often

you trade marketable securities
in your TFSA

Freguent trading iiva TISA has been a focus area for the CRAS
audir and reassessiment activities

e Tendomiek
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Qu v The King (2024 TCC 138)

« Taxpayer was member of company pension plan until March 2021 FINANCIAL POST
» T4 Pension Adjustment (PA): $16,692 for 2020 & $3,505 for 2021
« Taxpayer contributed $25,362 to RRSP, based on "anticipated PA”

CRA denies Ontario taxpayer’s

RRSP deduction due to
+ Actual 2021 deduction limit of $12,175, supplemented by the difference pension adjustment

between his “anticipated” 2021 PA of $16,692 (PA in 2020) and his actual

Jamie Golombek: One-year lag in pension

2021 PA of 53,505 adjustment calculations can cause confusion
for taxpayers and lead to RRSP contribution
Court said: errors
lamiv Golombek
+ No PAR because all pension credits up to the date he terminated his Published Now 07, 2034 + Last updutod Now 07, 2024 » & ssinste sead
membership in the pension plan in March 2021 were fully vested Tos ik save for getizsment. Cunudions are encourkged b

' u : " u . " tribut registered retirement savings plan (
- Taxpayer's theory was “remarkably creative,” but “previsioned” or e T ot ot ey et g e 16

“a nticipated PA" had no baSiS Iﬁ thE IBW per cent of the prior year's eamned income, up to an annual
maximum. For 2024, that annual maximum is $31,560,
Eamed income includes employment earnings, self
employment eamnings, and rental income.

financialpost comipersonal-inancaltaxesiontano-iaxpavers-rrsp-deduchon-denied-pension-adustment
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Cheema v The King (2024 TCC 81)

« In 2016, taxpayer owned bungalow for 33 days, then sold for $73,000 profit FINANCIAL POST
« Didn’t report on tax return because expenses “erased any possible gain” Taxpayer who flipped a property
« In 2021, CRA reassessed (after 3-year limit), adding $73,000 income eight years ago gets a CRA call
« In court, taxpayer argued that: JE,:J}J N Ageriey cap Sl A et gl e
» Intended to rent but needed to sell quickly, so profit is capital gain -

» Gain should be reduced to $12,500, due to expense for referral fees

Court said:
* “A misrepresentation was clearly made... through negligence or at least
carelessness or wilful default” so reassessment permitted beyond 3 years
« Profit of $41,100 included in income (not capital gain) since:
* No evidence of intention to rent or that “a sudden sale came to mind”

» Documents supporting a portion of of the referral fees “are far too
ambiguous, vague, unclear and unreliable”

financiglpost comipersonal-inanca/unreported-capialgain-home-flipped-faxpaver
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Refind Environment Inc. v The King (2024 TCC 2)

* Nov. 27, 2019 Notices of Assessment for 9 monthly GST/HST returns for
periods between December 2016 and May 2019

« Feb. 26, 2021: Taxpayer requested extension to file an objection, saying:
+ Feb. 26, 2020 (90 days) was objection deadline
« Feb. 26, 2021 (one year) was extension deadline
 CRArejected request saying:
« Feb. 25, 2020 was objection deadline (90th day after Nov. 17, 2019 NOA)
+ Feb. 25, 2021 was extension deadline (one year after Feb. 25, 2020)

Court said:

« Extension deadline was indeed Feb. 25, 2021, so no choice but to dismiss
the taxpayer’s application for an extension

financialpost. com/personal-iinance/ missng-cra-desdine-deral-assessment-appeal

CIBCO

FINANCIAL POST

Want to appeal a CRA assessment?
Better not be one day late, as this
taxpayer found out

famie Golombek: Best to file CRA appeals within 90
davs of the date on your notice of assessinent
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Brand v AGC (2024 FC 159)

June 2020: Taxpayer used AutoFill to download tax slips to return
Dec. 2021: "Unreported income letter” from CRA for “missing” TS

« Taxpayer re-confirmed T5 slips matched CRA My Account

June 2022: Notice of Reassessment
« $70.000 arrears interest

Taxpayer asked for relief from interest:

* Relied on CRA My Account

+ "CRA encourages taxpayers to use the download facility”
CRA refused relief twice

Court said:

« Sent matter back to the CRA for review by different officer

financialpost. com/personal-finance/iaxes/cra-auto-fll-can-cost-you- lBx-case missing-ncoms

CIBCO

FINANCIAL POST

Relying on CRA's Auto-fill can be
costly as tax case over missing
income shows

Jarnie Golonbek: One taxpaver faeed niore Huan STO000 in
drrears interest after Alito- Gl Guiled to captare all his oo

funnie Calodube
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Golombek vs. the CRA... again

» October 2022: 4-page, single-spaced CRA “review letter’ asking for support
for home office expenses (6.52% of home expenses), including:

* Detailed breakdown of amount claimed and calculation for deductible
percentage of expenses, with supporting documents

« Copy of the floor plan of the residence with the home office

» Responded with detailed schedule of monthly expenses, complete with
dates and amounts, and detailed monthly statements for all utilities

« June 29, 2023: CRA denied $231 (6.52% of about $3,500 internet costs):

» “your internet service is bundled with your TV, we are unable to allocation
(sic) the corresponding amount since amount for TV is not eligible”

financialpost com/personal-iinancelora-battle-shows-what nvolved in-ex-dispute

CIBCO

FINANCIAL POST

CRA battle shows what's
involved when you take on the
taxman

famfe Cotorfel i & veteran of CRA disputes. Heres Bis latest
dftesi=sp onves fomeaflfce eaxpeinses

Vrufalidimigl Tk 20, 2004 o Do) rgmin o] Jod] %), 3024 @ Wi e |

HE ADVENTURES OF

AX MAN
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Golombek vs. the CRA... again

« CIBC Media Spokesperson
» Need TV for work!
« BNN on all day in background
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Golombek vs. the CRA... again

Objected to Notice of Reassessment: Paid $124 tax plus $10 of interest
June 28, 2024: CRA willing to settle

Allowed $88.40 (6.52% of about $1,400 internet costs without cable TV)
Plus $8.14 refund interest (taxable...)

financialpost comipersonal-inancafcra-battie-shows-what-nvolved-n-ax-dispute

CIBCO

FINANCIAL POST

CRA battle shows what's
involved when you take on the
taxman

famfe Cotorfel i & veteran of CRA disputes. Heres Bis latest
dftesi=sp onves fomeaflfce eaxpeinses

Vrufalidimigl Tk 20, 2004 o Do) rgmin o] Jod] %), 3024 @ Wi e |

HE ADVENTURES OF

AX MAN
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For more information

CIBCO‘ i) M | (ContzctUs | SignOn CIBCO
2025 Tax Toolkit

fank Accounts Credin Cardp fiortgazes Ending Imreestments rsurancs Ways 1o Bank Smrzart, Advice

Tax savings tips

Eiscavir wiays thal i help yoll ribks the most ol yhuoe Ly civings

Expert advice by,
lamie Golombek
Ficad ity

Porsora’ » Smard Advice ¢ Taw Sovings Tips

Tax strategies to help you achieve your goals

T pilaniieiy caie be ek nportantsinebogy (o hel You schdeme: your Tinancial goale Hete ale aoime leaduiod fax aficles thot can moks tae plEnniog) casy o enderstand,

melevand and actionabla

cibe comfcontentidam/persanal_bankmg/advice. centre/tax-
savings/tax-nollot-en, pdf
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Questions and answers

cibc.com

jamiegolombek.com
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